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STATUTORY INSTRUMENTS

2019 No. 30.

The Security Interest in Movable Property Regulations, 2019
(Linder zection 30 gf the Security Interest m Movable Property Acr, 2019)

I exercise of the powers conferred on the Mimster
responsible for justice by section 59 of the Secunty Interest in
Movable Property Act, 2019, these Repgulationz are made this
30th day of May, 2019.

1. Title
These Regulations may be cited as the Security Interest m Movable
Property Fegulations, 2019.

2. Interpretation
In these Regulations—

“Act” means the Secunrty Interest m Movable Property Act.
2019;

“amendment nofice™ means a notice submitied to the Remistrar
to amend the mformation contained m the mitial notice;
“cancellation notice™ means a notice submitted to the Registrar

to cancel the effectiveness of the remstration of all related
nofices;

“mmtial notice™ means a notice subnutted to the Registrar, to pe
riect the secunty interest or lien to whach the notice relates;

“noftice of discharge™ means a notice submutted to the Registrar,
to cancel the effectiveness of the registration of all related
registered notices when the secured oblipation is fully
satisfied and where there 15 no firther commutment of the
secured creditor to extend credst.
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3.  Registration of notices and requests for searches

(1)The form and format of any notice or request required to
be filed or submutted to the Registrar shall be electrome and shall be
subnutted through the electromec records system established under
zection 18 (2) of the Act.

{2) The notces mcludmg mmfial amendment cancellation,
enforcement, disposal. objection and discharge notices and any requests
for search submutted under subregulation (1) shall be registered by the
Bureaun on payment of the applicable fee prescnbed i the Schedule to
these Regulations.

4. Information generated at registration of notice

(1) The Regstrar shall on remstration of a nofice, acknowledge
receipt of the notice by transmitting fo the person who registers the
nofice an acknowledgement which shall include—

(a) the mformation m the regster;

(b) the date and tme of registration of the notice, which
shall be the date and time when the registration becomes
effectrve; and

{c) the registration number of the notice.

(2) Where a notice registered under these Eegulations mdicates
the eleciromc address for the grantor, the Registrar shall send the
acknowledzement required under subregulation (1) to the grantor

{3) Notwithstanding subregulation (2). a person who
registers a notice shall withm ten working days after receipt of the
acknowledzement, send the acknowledgement to the person 1dentified
m the registered notice as the grantor.

5.  Information required for initial and amendment notices
(1) For the remsration of an mutial notice, the debtor may. in
addition to the grantor. indicate his or her details as an additional grantor.

{2) The person who registers an mmifial notice or an amendment
nofice that includes a new grantor shall indicate —
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{a) whether the prantor 1s a mew or existing chent of the
secured creditor;

(b) the nature of the secured obhgation, whether a lme of
credit or a loan and the mterest rate, if applicable;

{c) the gender of the grantor and where the grantor 1s not a
natural person, the gender of the owner of the majonty
shares and whether the gramtfor 15 a micro, small, medmm
or large enterprise;

{d) the sector in which the grantor operates; and

(e} the maximum amount for which the secunty interest may
be enforced.

6. Identification number of gramtors, debtors and secured
creditors
(1) For the purposes of these Fegulations a grantor, debtor and
secured creditor shall have an 1dentification mumber.

{2) The identification number of a grantor, debtor or secured
creditor, as the case may be, who 15 a citizen of Uganda shall be
the national mdentification mumber 1ssued to that cihzen under the
Registranon of Persons Act.

{3) The 1dentfication mumber of a grantor, debtor or secured
creditor, as the case may be, who 13 not a citizen of Uganda, shall be
the passport number of that person.

{4) The 1dentification number of a grantor, debfor or secured
creditor, as the case may be, who 15 a refugee m Uganda, shall be
the refugee denhfication number i1ssued to that person by the agency
respomsible for remistrafion of refogees m Uganda.

{3) The 1dentificaton number of a grantor, debtor or secured
creditor, as the case may be, which 1s a company incorporated m
Uganda shall be the remistration munber of the company, stated m the
certificate of meorporation
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{6) The 1dentification number of a grantor, debtor or secured
creditor, as the case may be, which is an umincorporated organisation
with a place of busmess m Uganda, shall be—

{a)

()

the registration mumber 13sued to the umncorporated
organization by the responsible authonty; or

where the unincorpeorated orgamsation 1z nof registered,
the national identification number of the Ugandan principal
officer of the orgamzation.

{7) The wdentficanon mumber of a grantor, debfor or secured
creditor, as the case may be, which 15 a foreipn umncorporated
organization shall be—

(a)

()

the regisitaion mumber of the foreign umncorporated
orgamzation, 1ssued by the relevant authonty of the
couniry of the foreipn unimcorporated orgamization; or
where the foreign umincerporated orgamizaftion 15 mnot
registered the passport number of the principal officer of
the organization.

(8) The i1dentification number of a grantor, debtor or secured
creditor, s the case may be, which 15 a company mcorporated under a
foreign law shall be the registration mumber 1ssued to the company by
the relevant authonty of the coumtry of meorporation.

{9) For the purposes of these Regulations—

(a)

()

where the grantor, debtor or secured creditor, as the case
may be, 13 a natural person who is a citizen of Uganda, the
name of the grantor, debtor or secured creditor, shall be
the name that 15 stated m the document that mdicates the
national identification number of that person;

where the prantor. debtor or secured creditor, as the case
may be, 13 a natural person who 15 not a ciizen of Uganda,
the name of the grantor, debtor or secured creditor, shall be
the name that 15 stated in the passport of that person; and
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{c)

where the grantor, debtor or secured credifor, as the case
may be, 15 not a natural person, the name of the grantor,
debtor or secured creditor, shall be name that 13 stated
m the document that indicates the identification mumber
of the granter, debtor or secured creditor, specified

subregulations (3). (6), (7) and (E).

7. Description of collateral
(1) For the purposes of descnbmg collateral umder these
Begulations—

{a)

()

{c)

a senialised collateral shall be descnibed usng the senal
number of the collateral;

a non-serialised collateral shall be described using a
picture, location or general descniption of the collateral;
and

a registered collateral chall be descmbed using the
regisiration mumber of the collateral

{2} A collateral shall be reasonably identified where the
description of the collateral identifies 1t by—

()

()
()

(d)

statmg, as the case may be, that the zecurity mterest 15 with
respect to—

(1) all the present and the subsequently acquired
property of the grantor or with respect to all assets
of the grantor, mn the case of a secunty mterest with
respect to all the assets of the gramtor;

(1) all the assets of the gramtor, other tham certan
specified assets;

category:;
a type; or
quantty.
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8. Search

(1) A person who so wishes, may upon payment of the fee
prescribed m the Schedule, make a request to the Begistrar, for a
search of the repister.

{2) The Remstrar shall 1ssue a report of the search to the person
who makes a request.

{3) A person who makes a search may request for a certified
report of the search and where requested, on payment of the fee
prescribed m the Schedule, the Femstrar shall issue a certified report
of the search of the register.

(4) A person may search the register using—

(a) the umigue identification number of the grantor or debtor,
as the case may be, specified m regulation §;

{b) name of the grantor or the name of the debtor;

{c) the registration number of the mmtial notice; or

{d) the description of the collateral, as required under subreg-
ulation 7.

(5) For the avoidance of doubt, the information provided under
regulation 5 (2} shall not be made available to a person who makes a
request to search the register.

9.  Legal effect of errors in registered information
(1) An error m a notice, relating to the idenafication mumber of a
grantor, Tenders the nohice meffective.

{2) Where a notice identifies more than one grantor, an emmor
relating to the identification number of one of the granfors does not
render the nofice meffective with respect to the other grantors identified
m the nofice.

{3) An error in a notice which relates to any other information in
the notice, other than the 1dentification number of the grantor does not
render the notice meffective, unless the error would seriously mislead
a person who makes a search.
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{4) An emor in the mformation provided m accordance with
regulation 5 (1) does not affect the effectiveness of a notice.

{5) Where a notice 12 for more than one collateral. an ermor i the
description of one of the collateral does not render the notice meffective
with respect to the other collateral that 15 accurately descnbed.

18. Transfer of security interest

(1) Where all or part of a registered security mierast1s transferred,
the transferor shall submit an amendment to the imtial notice withm 14
days of the transfer.

{2) An amendment submitted under subregulation (1) shall—

{a) 1dentify the transferee using the requirements of regulation
5, where all the remistered secunty 1s transferred; and
{b) descnbe the collateral relating to the secunty mnterest

transferred m accordance with regulation 7, where part of
the registered secunty is transferred.

{3) The Remstrar shall, on receipt of the request for amendment,
acknowledze receipt of the request by transmitimg to the person
who makes the request the notice an acknowledgement which shall
mechade—

{a) the imformation in the Register, which shall mdicate the

amendments:

(b) the date and time of remistration of the request for
amendment. which shall be the date and ttme when the
amendments are effected; and

{c) the remsiration number of the notice of the iifial nofice.

{4) The person who requests an amendment shall within
ten working days after receipt of the acknowledgement, send the
acknowledzement to the person dentified m the registered notice as

the grantor.
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{5) Upon the registration of an amendment on the register, the
ransferor shall not have access to the register, m respect to the notice
of the secunity mierest.

{6) Where the amendment is for the transfer of part of a registered
security imnterest by the wansferor, the imtial notice chall be accessible
by both the transferor and the transferee.

{7) Where a secunty interest that 15 perfected otherwise than by
regisiration 15 transferred, the transferee shall register an imhbal notice
of the secunty mierest.

1. Cancellation of notices
(1) A secured creditor or a grantor may cancel an mitial notice
where—

(a) the remstration of the mmtal notice or the amendment
notice was done mn error or frandulently;

{b) the remstraton of the muhal nofice or the amendment
notice was not authonised by the grantor;

{c) the collateral 1z no longer subject to the secunty mterest;
or

(d) the secunty interest to which the notice relates 15
extingimshed and the secured craditor has no further
commitment to provide valoe to the grantor.

{2) A gramtor shall, before cancelling an imifial notice under
subregulation (1), submut a notice of objection m accordance with
section 25 of the Act and where the secured creditor does not to
respond to the notice of cbjection within 7 days of its registration, m
part of wholly, the grantor shall apply to the Registrar for authonsation
to cancel the mmtial notice.

{3) The Remsirar shall upon receipt of an apphcation for
authorisation to cancel the mitial notice under sub regulation (2),
nofify the secured creditor of the apphication.
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(4) The secured creditor shall upon receipt of the notification
from the Registrar, act on the objection or file a response to the
objectoon.

(5) The Fegistrar may, upon consideration of the application and
the response to the applhication, if any, where satisfied that the grounds
specified m subregulation (1) exist, authonse the grantor to cancel the
mitial notice.

12. Notice of objection and application for cancellation of notice

(1) A person who believes that any notice filed with the Registrar
under these Fegulations 15 maccurate or was wrongfully registered,
may, upon payment of the fee prescnbed in the Schedule, submut a
notice of objection to the notice.

{2) The Registrar shall on receipt of the notice of objection,
acknowledge receipt, by transmitting to the person who registers the
nofice of objection and the secured creditor, an ackmowledgement
which shall mclude—

{a) the information in the notice of objection;

{b) the date and tmme of registration of the nofice of ohjection;
and

{c) the registration number of the imtial notice.

{3) Where a secured creditor dees not act on the notice of
objection or file a response to the notice of objection within 7 days of
receipt of the acknowledgement by the Eegistrar, in part or wholly, the
person who registers the notice of objection shall apply to the Registrar
for cancellation of the notice.

(4) The Regisirar may upon receipt of am apphcabon for
cancelation of 2 nofice under subregulation (3}—

{a) wherethe appheantis 2 grantor, notify the secured creditor
of the application for cancellation of the notice; and
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(k) where the applicant 15 a person other than the grantor, notify
the secured creditor and the grantor of the application for
cancellabon of the notice, setting out the groumds for the
application

(3) The secured credstor or the grantor, as the case may be, shall

upon receipt of the notification under sub regulation (4), act on the

nofice of objection or submit a response to the notice of objection to
the Registrar.

{(6) Where a secured creditor or a grantor files a response fo the
nofice of objection, the Registrar shall on receipt of the response to
the notice of objecthion, consider the application for cancellation and
the response to the application and may cancel the nofice where the
Registrar 1s safisfied that—

{a) the duration in period of perfection has lapsed without the

mmitial notice being amended:

(b) the transaction creatmg secumty mterest nghis between

the grantor and the secured creditor contravenes the Tier 4
Macrofinance Institutions and Money Lender's Act or any
other law;

{c} thereisanmstake or errorm the description of the collateral:

{d) there is wrong description of the collateral;

{e) the collateral 15 destroyed or 1s no longer in existence; or

(fi  acourt order to cancel the notice has been 133ued.

13. Notice of discharge

(1) A secured creditor shall, within five working days after the
obligation secured by the collateral has been paid or performed m full,
discharge the security mterest and file a discharge notice.

(2) Where the secured creditor does not file a discharge notice
within five working days as required under subregulanon (1), the
grantor may apply to the Pegistrar to discharge the mitial notice.

{3) The Eegistrar shall upon recerpt of an apphication to discharge
a notice under sub repulation (1), notify the secured creditor of the
application.
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(4) The secured creditor shall upon receipt of the notification
under sub regulation {3), discharge the notice or file a response to the
application to the Fegisirar.

(5) The Registrar shall upon consideration of the apphication of
the gramtor and the response to the application made by the secured
creditor, where the Registrar 1s satisfied that the obligation secured by
the collateral has been paid or performed m full, discharge the notice.

14. Registration of default and enforcement notice

(1) Where a debtor defaults to perform a secured obligation, the
secured creditor shall serve on the grantor a netification, m wniting or
m other form agread between the parties, to pay the money owmg or
perform and observe the agreement.

{2) Where a debtor does not pay the money owing or perform
and observe the agreement. as required under subrezulation (1), the
secured creditor shall. on payment of the fee prescribed m the Schedule,
file a default and enforcement notice with the Registrar.

15. Proceeds commingled with other funds
{1) Where proceeds m the form of funds are credited to a deposit
account and are commingled with other funds—
{a) the secunty mterest extends to the commingled funds m
a deposit account, notwithstandmg that the fimds have
ceased to be identifiable;

(b) the security mterest in the commmgled funds is limuted to
the amount of funds in the deposit account, mumediately
before the funds were commungled; and

{c} if at any ttme after the commumghng, the amount of the
commingled funds 15 less than the amount of the funds in
the deposit account mmmediately before the funds were
commmgled, the secunty interest mn the commngled fimds
15 linuted to the lower amount at the ime when the funds
were commngled and the time when the secunty interest
15 clamed.
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16. Methods of perfecting a security interest over proceeds

(1) Where the proceeds of the sale of a collateral are not in form
of money, accounts recervable, negotiable mstruments or a night to
payvment of funds to a bank account, and the proceeds are not mchided
m the descniption of the collateral m the mitial notice, the security
mierest remams perfected for 10 days after the proceeds anse inless—

{a) anobce of the securniy mierest mn the collateral 15 entered
m the register;

(b) the secured credifor, or a person acting on behalf of the
secured credifor has possession of the collateral: or

{c) the collateral 1s a deposit account and the secured creditor
or a person acimg on behalf of the secured creditor has
control of the depeosit account.

17. Rights to a deposit account

(1) The order of pnonty of competmg secumty mterests m
a deposit account that are perfected by the conclusion of control
agreements shall be determuned on the basis of the tme of conclusion
of the control agreements.

{2} The nghts of a financial mstiubion under any other law to
set off oblipations owed to 1f by a grantor, against the nights of the
grantor to a deposit account maintamed with the financial mstinabion
has prnonty as agamst any security interest m the deposit account.

18. Rights of transferees of money

A transferee that obtains possession of money that 15 subject to a
secunty mierest acquures its nghts free of the secunty mterest, unless
the transferee has knowledge that the ransfer violates the nghts of
the secured creditor under the agreement for secunty interest.

19. Security interest in account receivable

(1) A grantor of an account recervable may create a security
mierest for the account recervable by execufing an agreement
wiring with a secured creditor.
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(2) The secured credifor shall notify the debtor in the account
receivable of the agreement executed under subregulation (1).

{3} A debtor may, upon notification of a secunty mierest m an
account receivable from the secured creditor, request the secured
creditor to provide proof of the secunty mterest.

{4) The notification of a secunty mierest in an account receivable
15 effective when the notification—

{a) 1dentifiez the encumbered account receivable and the
sepured creditor;

{b) mcludes proof of the security mterest; and
{c} 15 recerved by the debtor

{3) Notification of a securnity mtersst m an account receivable
consttutes notfication of all pnor secunty mferests m that account
receivable.

{6) In this regulafion, proef of a secumty mterest nchudes any
document m wnting from the grantor mdicating that a secunty interest
has been created in favour of the secured creditor

{7) Where the debtor has been effectively notified of a secunty
mterest m an account recetvable, the secured mterest is discharged only
by paying the secured creditor as may be required in the nonficaion.

(8) Where the debtor recerves notification of a secimty mterest in
a part of or an individed mierest m an account receivable, the secured
mterest 15 discharged by setthing the payment that 15 due, as may be
requured in the notification.

{9) The failure of the grantor of a secunty mterest m an account

receivable to perform a contract does not entitle the debtor fo recover
from the secured creditor any sum paid to the secured creditor.
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SCHEDULE

FEES
Irem Adarar H “';;er?
1. | Registation of initial notice or lien 18,000
2. | Regishation of amendment notice 18,000
3. | Registration of discharge notice 18,000
4 Regiztration cancellation notice 18,000
5. | Registration of ohjection notice 18,000
6. | Cancellation of objection notice 18.000
7. | Searchrepomt 9,000
8. | Centified search report 10,000
9. | Repistration of notice of default and enforcement 20,000
10. | Cancellation of notice of default and enforcement 20,000
11. | Regishation of notice of disposal 20,000
12. | Objection to notice of disposal 20,000
13. | Cancellstion of notice of disposal 20,000
14. | Registration of notice for distribution 20,000

MAJ GEN. KAHINDA OTAFIIRE,
Minizter of Justice and Constitutional Affairs.
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